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CONDENSED CONSOLIDATED INCOME STATEMENTS

For the Quarter Ended 31 December 2005

2005

2004

2005

2004

RM'000

RM'000

RM'000

RM'000

Revenue

199,557

207,394

1,083,683

984,807

Cost of sales

(142,976)

(147,652)

(792,624)

(710,310)

Gross Profit

56,581

59,742

291,059

274,497

Other operating income

1,432

1,362

2,902

1,805

Sales & distribution costs

(33,215)

(42,828)

(164,779)

(149,723)

Administrative expenses

(6,498)

(5,527)

(22,944)

(19,572)

Other operating expenses

(570)

(443)

(3,042)

(4,011)

Operating profit

17,730

12,306

103,196

102,996

Interest income

1,180

1,635

6,220

7,077

Share of results of

785

581

2,964

3,257

associated company

Profit Before Taxation

19,695

14,522

112,380

113,330

Taxation

(4,652)

(2,631)

(23,704)

(24,616)

Profit After Taxation

15,043

11,891

88,676

88,714

*EPS - Basic  (sen)

4.92

3.89

29.00

29.02

         - Diluted (sen)

N/A

N/A

N/A

N/A

*Earnings per share is based on number of shares upon completion of share split

 exercise in June 2005.  Comparative periods have been adjusted accordingly.

The condensed consolidated income statements should be read in conjunction with

the audited financial statements for the year ended 31 December 2004 and the 

accompanying explanatory notes attached to the interim financial statements.

3 months ended

31 December

12 months ended

31 December
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(Company No. : 9210 -K)

CONDENSED CONSOLIDATED BALANCE SHEET

As at 31 December 2005

AS AT END OF

AS AT PRECEDING

CURRENT QUARTER

FINANCIAL YEAR END

31.12.05

31.12.04

(UNAUDITED)

(AUDITED)

Note

RM'000

RM'000

Property, Plant & Equipment

9

169,565

176,720

Investment in Associated Companies

18,011

15,592

Long Term Investments

0

1,733

187,576

194,045

Current Assets

Inventories

55,177

42,784

Trade Debtors

93,737

96,212

Other Debtors and Prepayments

20,074

15,621

Amount due from related companies

9,864

5,472

Short Term Financial Assets

24,746

0

Bank & Cash Balances

200,908

242,450

404,506

                        

 

402,539

                        

 

Total Assets

592,082

                        

 

596,584

                        

 

Current Liabilities

Trade Creditors

45,525

                          

 

40,389

                          

 

Provision For Liabilities

1,852

                            

 

1,987

                            

 

Other Creditors and Accruals

30,225

                          

 

17,914

                          

 

Amount due to holding company

14

1,962

                            

 

1,507

                            

 

Amount due to related companies 

425

                               

 

964

                               

 

Provision For Taxation

9,786

                            

 

10,412

                          

 

89,775

                          

 

73,173

                          

 

Net Current Assets

314,731

                        

 

329,366

                        

 

NET ASSETS

502,307

                        

 

523,411

                        

 

Shareholders' Funds

Share Capital

154,039

                        

 

154,039

                        

 

Reserves :

Share Premium

7,367

                            

 

7,367

                            

 

Capital Reserve

8,678

                            

 

8,678

                            

 

Exchange Reserve

(2,377)

                           

 

(3,224)

                           

 

Retained Profit

324,259

                        

 

345,652

                        

 

491,966

                        

 

512,512

                        

 

Less : Cost of treasury shares

(12,043)

                         

 

(12,043)

                         

 

Total Shareholders' Funds

479,923

                        

 

500,469

                        

 

Deferred Taxation

22,384

                          

 

22,942

                          

 

502,307

                        

 

523,411

                        

 

Net Tangible Assets Per Share (RM)*

1.57

1.64

*Based on number of shares after completion of share split exercise in June 2005. The comparative 

  period has been adjusted accordingly.

The condensed consolidated balance sheets should be read in conjunction with the audited financial 

statements for the year ended 31 December 2004 and the accompanying explanatory notes  

attached to the interim financial statements.
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(Company No.: 9210-K)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the Quarter Ended 31 December 2005

Share

Share

Exchange

Capital

Treasury 

Retained

Capital

Premium

Reserve

Reserve

Shares

Earnings

Total

GROUP

RM'000

RM'000

RM'000

RM'000

RM'000

RM'000

RM'000

At 1 January 2004

154,039

7,367

(2,010)

8,678

(12,043)

355,694

511,725

  

 

Exchange differences

-

                

 

-

             

 

(1,214)

-

             

 

-

               

 

-

                

 

(1,214)

Profit for the period

-

                

 

-

             

 

-

             

 

-

             

 

-

               

 

88,714

88,714

Dividends

-

                

 

-

             

 

-

             

 

-

             

 

-

               

 

(98,756)

     

 

(98,756)

   

 

At 31 December 2004

154,039

7,367

(3,224)

8,678

(12,043)

345,652

500,469

At 1 January 2005

154,039

7,367

(3,224)

8,678

(12,043)

345,652

500,469

  

 

Exchange differences

-

                

 

-

             

 

847

-

             

 

-

               

 

-

                

 

847

Profit for the period

-

                

 

-

             

 

-

             

 

-

             

 

-

               

 

88,676

88,676

Dividends

-

                

 

-

             

 

-

             

 

-

             

 

-

               

 

(110,069)

   

 

(110,069)

 

 

At 31 December 2005

154,039

7,367

(2,377)

8,678

(12,043)

324,259

479,923

The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial

statements for the year ended 31 December 2004 and the accompanying explanatory notes attached to the interim

financial statements.
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(Company No.: 9210-K)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the Quarter Ended 31 December 2005

     12 months ended

            31 December

2005

2004

RM'000

RM'000

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

112,380

         

 

113,330

         

 

Adjustments for:

Interest income

(6,220)

            

 

(7,077)

            

 

Dividend income from quoted investments

(75)

                 

 

(75)

                 

 

Share of profit of associated company

(2,964)

            

 

(3,257)

            

 

Depreciation & amortisation

23,797

           

 

22,829

           

 

Provision for doubtful debts

2,414

             

 

2,317

             

 

Gain on disposal of quoted investments

(583)

               

 

-

                     

 

Gain on disposal of property, plant and equipment

(2,244)

            

 

(1,685)

            

 

Operating profit before working capital changes

126,505

         

 

126,382

         

 

Working capital changes:

Receivables

(8,784)

            

 

1,515

             

 

Inventories

(12,393)

          

 

1,120

             

 

Payables

17,228

           

 

(2,782)

            

 

Cash generated from operations

122,556

         

 

126,235

         

 

Taxation paid

(24,887)

          

 

(20,295)

          

 

Net cash from operating activities

97,669

           

 

105,940

         

 

CASH FLOWS FROM INVESTING ACTIVITIES

Interest income

6,220

             

 

7,077

             

 

Dividend income - associated company

1,392

             

 

1,405

             

 

Dividend income - others

75

                  

 

75

                  

 

Proceeds from disposal of quoted investments

2,316

             

 

-

                     

 

Proceeds from disposal of property, plant and equipment

2,500

             

 

1,888

             

 

Purchase of property, plant and equipment

(16,899)

          

 

(14,275)

          

 

Investment in financial assets

(24,746)

          

 

-

                     

 

Net cash used in investing activities

(29,142)

          

 

(3,830)

            

 

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid

(110,069)

        

 

(98,756)

          

 

Net cash used in financing activities

(110,069)

        

 

(98,756)

          

 

NET INCREASE IN CASH AND CASH EQUIVALENTS

(41,542)

          

 

3,354

             

 

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

242,450

         

 

239,096

         

 

CASH AND CASH EQUIVALENTS AT END OF PERIOD

200,908

         

 

242,450

         

 

The condensed consolidated cash flow statements should be read in conjunction with the audited 

financial statements for the year ended 31 December 2004 and the accompanying explanatory 

notes attached to the interim financial statements.


Notes:

1. Basis of Preparation


The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad. 


The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2004.  


The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2004.



The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2004.  

2. Auditors’ Report on Preceding Annual Financial Statements


The auditors’ report on the financial statements for the year ended 31 December 2004 was not qualified. 

3. Seasonal or Cyclical Factors


The Group’s level of operations for the quarter under review was not affected by any significant seasonal or cyclical factors in the fourth quarter.

4. Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 31 December 2005.

5. Changes in Estimates


There were no changes in estimates that have had a material effect in the current quarter. 
6. Debt and Equity Securities


There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities.


Share Buyback


During the period, there was no purchase of shares by the Company.


All shares bought back in 1999 were retained as treasury shares for the current quarter and financial year-to-date.

7. Dividends Paid


The amount of dividends paid during the financial period ended 31 December 2005 was as follows: -


In respect of the financial year ended 31 December 2004 as reported in the directors’ report of that year:












 RM’000


i)  
Final dividend of 15 sen per RM1.00 share less tax,

 
 16,510



paid on 18 May 2005

ii) Special dividend of 70 sen per RM1.00 share less tax,


  77,049


paid on 18 May 2005













----------













  93,559













======


In respect of the financial year ended 31 December 2005:












 RM’000


i)  
Interim dividend of  5 sen per RM0.50 share less tax,


  11,007


paid on 7 October 2005

iii) Special interim dividend of 2.5 sen per RM0.50 share less tax,
    
    5,503

paid on 7 October 2005












----------












  16,510












======

8. Segmental Information 

The Group operates in the brewing industry in Malaysia in the production, packaging, marketing and distribution of its products principally in Malaysia.  Accordingly, information on geographical and industry segments of the Group’s operations are not relevant.

9. Carrying Amount of Revalued Assets


The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2004.

10. Subsequent Events


There were no material events subsequent to the end of the current quarter.

11. Changes in Composition of the Group


There has been no change in the composition of the Group except those disclosed in the previous quarterly announcement.

12. Changes in Contingent Liabilities and Contingent Assets


There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2004.

13. Capital Commitments 


The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 December 2005 is as follows:

	
	
	RM’000

	
	
	

	Commitments in respect of expenditure contracted for
	
	5,544

	Approved by the directors but not contracted for
	
	30,547

	
	
	

	
	
	36,091

	
	
	


14. Holding Company


The Directors regard Carlsberg Breweries A/S, a company incorporated in Denmark, as the holding company.

15. Significant Related Party Transactions
	
	12 Months To 

31 December 2005

	
	RM’Million

	Transactions with:
	

	
	

	1)   Holding company
	

	      Carlsberg Breweries A/S
	

	      Purchase of materials and services
	6.7

	      Royalties 
	14.3

	
	

	2)  Related companies:
	

	     a)  Carlsberg Singapore Pte Ltd
	

	          Sales
	61.4

	          Advertising and promotion subsidy 
	18.0

	
	

	     b)  Carlsberg Brewery (Guangdong) Ltd
	

	          Purchases
	3.3


16. Review Of Performance 

Group revenue for the fourth quarter ended 31 December 2005 declined by RM7.8 million or 3.8 per cent as compared to the corresponding quarter in the previous year due to lower duty paid sales which was partially mitigated by an increase in export sales. The decrease in duty paid sales was  mainly due to the price increase in October 2005 following the duty increase and the advanced purchases by the trade  in September 2005 before the Government Budget announcement on the duty increase. The group’s revenue for the quarter would have been lower if not for some early release of stocks for the 2006 Chinese New Year which was earlier than Chinese New Year in 2005.  Group profit before tax of RM19.7 million increased by RM5.2 million  compared to the corresponding quarter in the previous year.  This was mainly due to planned lower marketing activities in the period compared with the previous year as the Group had implemented its major marketing activities in the earlier quarters.

On a cumulative twelve months ended 31 December 2005 basis, Group revenue was higher than previous year despite a decline in duty paid volume. This was due mainly to higher duty payments. Group profit before tax of RM112.4 million was slightly lower than the same period in the previous year.  This was mainly due to the higher sales and marketing costs for the year   as a result of intense competition in the market and continued investment in the Skol brand.  

17. Variation Of Result Against The Preceding Quarter

Group revenue for the quarter reduced by RM113.4 million or 36.2 per cent as compared to the previous quarter. This was mainly due to the expected decrease in sales volume following the higher purchases by the trade  in September 2005 prior to the Government Budget announcement.  Profit before tax decreased by RM15.3 million mainly due to the lower sales revenue.

18. Current Year Prospects
On 30 September 2005 the Government announced the 3rd consecutive duty increase of around 8 per cent. The 3 years of duty increases had resulted in the consumer prices for beer products having increased by around 30 per cent. Such a high level of price increase has already shown its negative effect on the consumer demand and will adversely affect the growth of the beer and stout markets going forward. This is also compounded by the continued availability of low priced imported beers and increasing level of smuggled beer and stout products.


The highly intense competition and marketing investments in the Group’s brands are expected to continue and affect margins in the short term.  The Group will continue its efforts to maintain and expand its market leadership in the beer sector and increase its market share for stout.  

In the light of the foregoing, the Group expects the outlook for 2006 to be very challenging. 

19. Profit Forecast

Not applicable as no profit forecast was published.

20. Taxation

	
	        3 months ended
	        12 months ended

	
	       31 December
	       31 December

	
	
	
	
	

	
	2005

RM’000
	2004

RM’000
	2005

RM’000
	2004

RM’000

	Malaysian Income Tax

- Current
	7,223
	3,369 
	26,409
	26,109 

	- Prior period
	-
	-
	(2,148)
	(1,947)

	
	
	
	
	

	
	7,223
	3,369
	24,261
	24,162

	Deferred taxation
	(2,571)
	(738)
	(557)
	454

	
	4,652
	2,631
	23,704
	24,616



The effective tax rates for the Group is lower than the statutory tax rate as the Company is entitled to claim reinvestment allowances.

21. Unquoted Investments And Properties


There were no purchases or disposals of unquoted investments or properties during the period under review. 

22. Quoted Investments
The Group had disposed off 587,300 shares in a quoted company during the period under review.  

Investments in quoted securities as at 31 December 2005:-

	
	Cost

RM’000
	Book Value

RM’000
	Market Value

RM’000

	Total quoted investments
	10,940
	18,011
	31,959


23. Status Of Corporate Proposals Announced

Status of corporate proposals announced but not completed: NIL.
24. Borrowing And Debt Securities

There were no Group borrowings and debt as at 31 December 2005.

25. Off Balance Sheet Financial Instruments


Forward Foreign Exchange Contracts


As at 31 January 2006, the foreign exchange currency contracts, which have been entered into by the Group to hedge its foreign sales proceeds are as follows:

	Currency
	Contract Amount In FCY’000
	Date of Contract
	Value Date of Contract
	Equivalent amount in RM’000

	United States Dollars (USD)
	11,000
	12/1/2006
	22/2/06-22/12/06
	40,811

	Singapore Dollars (SGD)
	2,500
	16/5/2005
	17/02/06
	5,713

	Singapore Dollars (SGD)
	19,000
	12/1/2006
	22/3/06-22/12/06
	43,249



Foreign currency transactions in the Group are accounted for at exchange rates ruling at the transaction dates, unless hedged by forward foreign exchange contracts, in which case the rates specified in such forward contracts are used.  Foreign currency monetary assets and liabilities are translated at exchange rates ruling at the balance sheet date, unless hedged by forward foreign exchange contracts, in which case the rates specified in such forward contracts are used.  Exchange differences arising from the settlement of foreign currency transactions and from the translation of foreign currency monetary assets and liabilities are included in the income statement.

26. Material Litigation


There was no material litigation action since the last annual balance sheet date to the date of this report.

27. Dividends
a) The following dividends had been paid on 7 October 2005:

i) An interim dividend of 5 sen per RM0.50 share, less 28% income tax 

(2004 – 10 sen per RM1.00 share, less 28% income tax); and

ii) A special interim dividend of 2.5 sen per RM0.50 share, less 28% income tax

(2004 – 5 sen per RM1.00 share, less 28% income tax).

b) The Board of Directors propose the following dividends for shareholders’ approval at the forthcoming Annual General Meeting on 19 April 2006 and if approved, to be paid on 18 May 2006

(i) Final dividend of RM0.075 per RM0.50 share less Malaysian income tax (2004: RM0.15 sen per RM1.00 share)

(ii) Special dividend of RM0.175 per RM0.50 share less Malaysian income tax (2004: RM0.70 sen per RM1.00 share)

(iii) Special tax exempt dividend of RM0.05  per RM0.50  share (2004: Nil)

Total dividend per share for the current financial year is RM0.325  per RM0.50 share less Malaysian income tax and RM0.05 tax exempt (2004: RM1.00 per RM1.00 share) 

	NOTICE IS HEREBY GIVEN THAT, subject to the approval of the shareholders at the Thirty-Sixth Annual General Meeting to be held on Wednesday, 19  April 2006, the Final Dividend of RM0.75 per share less Malaysian income tax and a Special Dividend comprising RM0.175 per share less Malaysian income tax  and Special Tax Exempt Dividend of  RM0.075in respect of the year ended 31 December 2005 will be payable on 18 May 2006 to members appearing in the Register of Members and Record of Depositors at the close of business on 9 May 2006.

A depositor shall qualify for entitlement to the dividends only in respect of:



	Shares deposited into the depositor’s securities account before 12.30 p.m. on 5 May 2006 (in respect of shares which are exempted from mandatory deposit);



	Shares transferred into the depositor’s securities account before 4.00 p.m. on 9 May 2006 in respect of transfers;



	Shares bought on the Bursa Malaysia Securities Berhad on a cum entitlement basis according to the Rules of the Bursa Malaysia Securities Berhad.




28. Basic Earnings Per Share


Basic earnings per share

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares outstanding during the period, excluding treasury shares held by the Company.  The weighted average number of ordinary shares outstanding during the period have been adjusted upon the completion of the share split exercise in June 2005.

	
	3 Months

Ended

31.12.05
	
	12 Months

Ended

31.12.05

	
	
	
	

	Net Profit for the period (RM’000)
	15,043
	
	88,676

	Weighted average number of ordinary shares in issue (‘000)
	305,748
	
	305,748

	
	
	
	

	Basic earnings per share (sen)
	4.92
	
	29.00



Diluted earnings per share

Not applicable.

29. Authorisation for Issue


The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 22 February 2006.
















